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Calendar No. 151 
118TH CONGRESS 

1ST SESSION S. 1457 
To authorize negotiation and conclusion and to provide for congressional 

consideration of a tax agreement between the American Institute in 

Taiwan (AIT) and the Taipei Economic and Cultural Representative 

Office (TECRO). 

IN THE SENATE OF THE UNITED STATES 

MAY 4, 2023 

Mr. MENENDEZ (for himself, Mr. RISCH, Mr. VAN HOLLEN, Mr. ROMNEY, 

Mr. RICKETTS, Mr. RUBIO, Mr. GRAHAM, Ms. MURKOWSKI, Mr. SCOTT 

of Florida, Mr. WICKER, Mr. SULLIVAN, Mr. KAINE, Mrs. SHAHEEN, Ms. 

DUCKWORTH, Mr. COONS, Mr. MERKLEY, and Mr. HAGERTY) introduced 

the following bill; which was read twice and referred to the Committee 

on Foreign Relations 

JULY 25, 2023 

Reported by Mr. MENENDEZ, with an amendment 

[Strike out all after the enacting clause and insert the part printed in italic] 

A BILL 
To authorize negotiation and conclusion and to provide for 

congressional consideration of a tax agreement between 

the American Institute in Taiwan (AIT) and the Taipei 

Economic and Cultural Representative Office (TECRO). 

Be it enacted by the Senate and House of Representa-1

tives of the United States of America in Congress assembled, 2
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SECTION 1. SHORT TITLE. 1

This Act may be cited as the ‘‘Taiwan Tax Agree-2

ment Act of 2023’’. 3

SEC. 2. FINDINGS. 4

Congress makes the following findings: 5

(1) The United States has entered into tax 6

treaties covering 65 jurisdictions, which facilitate 7

economic activity, strengthen bilateral cooperation, 8

and benefit United States businesses and other 9

United States taxpayers. 10

(2) Taiwan is a one of the largest trading part-11

ners of the United States and one of the world’s 12

largest economies, and further bolstering economic 13

ties between the United States and Taiwan remains 14

critical, especially given Taiwan’s strategic impor-15

tance and the increasing threat posed by the Peo-16

ple’s Republic of China. 17

(3) A tax agreement with Taiwan would play a 18

key role in facilitating and promoting increased bi-19

lateral investment and trade between the United 20

States and Taiwan, fortifying the relationship be-21

tween the two more generally, and encouraging other 22

nations to increase their economic linkages to Tai-23

wan. 24
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SEC. 3. AUTHORIZATION TO NEGOTIATE AND CONCLUDE. 1

(a) IN GENERAL.—The President is authorized to ne-2

gotiate and enter into a tax agreement relative to Taiwan 3

through the American Institute in Taiwan (AIT) (herein-4

after the ‘‘Agreement’’). 5

(b) ELEMENTS OF AGREEMENT.—The Agreement 6

authorized to be negotiated and concluded under this sec-7

tion shall conform with the provisions customarily con-8

tained in United States bilateral income tax conventions, 9

as exemplified by the 2016 United States Model Income 10

Tax Convention, and shall include the following elements: 11

(1) Application to tax residents of the United 12

States, Taiwan, or both, exclusive of enterprises per-13

manently established in the People’s Republic of 14

China or in third States that do not have a com-15

prehensive income tax treaty with the United States. 16

(2) Relief from double taxation. 17

(3) Measures aimed at limiting the risk of tax 18

evasion or avoidance. 19

(4) Entry into force conditioned upon confirma-20

tion by the President of approval by the United 21

States Congress, as described in section 4, and rel-22

evant authority in Taiwan and necessary steps taken 23

to enable implementation. 24

(c) LIMITATION.—The Agreement authorized to be 25

negotiated and concluded under this section may not in-26
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clude elements outside the scope of the 2016 United 1

States Model Income Tax Convention. 2

SEC. 4. CONSULTATION. 3

(a) NOTIFICATION UPON COMMENCEMENT OF NEGO-4

TIATIONS.—The President shall provide written notifica-5

tion to the appropriate congressional committees of the 6

commencement of negotiations between AIT and TECRO 7

on the Agreement at least 15 calendar days before such 8

commencement. 9

(b) REPORTS.—Not later than 90 days after com-10

mencement of negotiations on the Agreement, and every 11

180 days thereafter until conclusion of the Agreement, the 12

President shall submit a report to the appropriate con-13

gressional committees providing an update on the status 14

of negotiations, including a description of elements under 15

negotiation. 16

(c) CONSULTATIONS DURING NEGOTIATIONS.—In 17

the course of negotiations conducted under the authorities 18

of this Act, the Secretary of the Treasury, in coordination 19

with the Secretary of State, shall— 20

(1) meet, upon request, with the Chairman or 21

Ranking Member of the appropriate congressional 22

committees regarding negotiating objectives and the 23

status of negotiations in progress; and 24
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(2) consult closely, on a timely basis, and keep 1

fully apprised of the negotiations, the appropriate 2

congressional committees. 3

SEC. 5. APPROVAL OF THE AGREEMENT. 4

(a) SUBMISSION OF AGREEMENT.—Not later than 30 5

days after the Agreement is concluded, the Secretary of 6

State shall provide the Agreement and technical expla-7

nation to the appropriate congressional committees. 8

(b) APPROVAL.—The Agreement shall not take effect 9

until after Congress passes a concurrent resolution of ap-10

proval as described in subsection (c). 11

(c) TERMS OF CONCURRENT RESOLUTION OF AP-12

PROVAL.— 13

(1) IN GENERAL.—For purposes of subsection 14

(b), the term ‘‘concurrent resolution of approval’’ 15

means only a concurrent resolution— 16

(A) which does not have a preamble; 17

(B) which includes in the matter after the 18

resolving clause the following: ‘‘That Congress 19

approves the Tax Agreement concluded between 20

the American Institute in Taiwan and the Tai-21

pei Economic and Cultural Representative Of-22

fice, as submitted by the President on 23

llll.’’, the blank space being filled in with 24

the appropriate date; and 25
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(C) the title of which is as follows: ‘‘Con-1

current resolution approving the Tax Agree-2

ment concluded between the American Institute 3

in Taiwan and the Taipei Economic and Cul-4

tural Representative Office.’’. 5

(2) REFERRAL.—A resolution described in this 6

subsection that is introduced in the Senate shall be 7

referred to the Committee on Foreign Relations of 8

the Senate. A resolution described in this subsection 9

that is introduced in the House of Representatives 10

shall be referred to the Committee on Foreign Af-11

fairs of the House of Representatives. 12

SEC. 6. ENTRY INTO FORCE AND LEGAL EFFECT OF THE 13

AGREEMENT. 14

(a) ENTRY INTO FORCE.—Upon passage of the con-15

current resolution of approval, the President may bring 16

the Agreement into force. 17

(b) LEGAL EFFECT.—Upon entry into force, the 18

Agreement shall be afforded the same treatment as a trea-19

ty for purposes of the laws of the United States. 20

SEC. 7. APPROPRIATE CONGRESSIONAL COMMITTEES DE-21

FINED. 22

In this section, the term ‘‘appropriate congressional 23

committees’’ means the Committee on Foreign Relations 24

and the Committee on Finance of the Senate and the 25
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Committee on Foreign Affairs and the Committee on 1

Ways and Means of the House of Representatives. 2

SECTION 1. SHORT TITLE. 3

This Act may be cited as the ‘‘Taiwan Tax Agreement 4

Act of 2023’’. 5

SEC. 2. FINDINGS. 6

Congress makes the following findings: 7

(1) The United States has entered into tax trea-8

ties covering 65 jurisdictions, which facilitate eco-9

nomic activity, strengthen bilateral cooperation, and 10

benefit United States businesses and other United 11

States taxpayers. 12

(2) Taiwan is a one of the largest trading part-13

ners of the United States and one of the world’s larg-14

est economies, and further bolstering economic ties be-15

tween the United States and Taiwan remains critical, 16

especially given Taiwan’s strategic importance and 17

the increasing threat posed by the People’s Republic 18

of China. 19

(3) A tax agreement with Taiwan would play a 20

key role in facilitating and promoting increased bi-21

lateral investment and trade between the United 22

States and Taiwan, fortifying the relationship be-23

tween the two more generally, and encouraging other 24
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nations to increase their economic linkages to Tai-1

wan. 2

SEC. 3. AUTHORIZATION TO NEGOTIATE AND CONCLUDE. 3

(a) IN GENERAL.—The President is authorized to ne-4

gotiate and enter into a tax agreement relative to Taiwan 5

through the American Institute in Taiwan (AIT) (herein-6

after the ‘‘Agreement’’). 7

(b) ELEMENTS OF AGREEMENT.—The Agreement au-8

thorized to be negotiated and concluded under this section 9

shall conform with the provisions customarily contained in 10

United States bilateral income tax conventions, as exempli-11

fied by the 2016 United States Model Income Tax Conven-12

tion, and shall include the following elements: 13

(1) Application to tax residents of the United 14

States, Taiwan, or both, exclusive of enterprises 15

headquartered in the People’s Republic of China or in 16

third states that do not have a comprehensive income 17

tax treaty with the United States. 18

(2) Relief from double taxation. 19

(3) Measures aimed at limiting the risk of tax 20

evasion or avoidance. 21

(4) Entry into force conditioned upon confirma-22

tion by the President of approval by the United 23

States Congress, as described in section 5, and rel-24
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evant authority in Taiwan and necessary steps taken 1

to enable implementation. 2

(c) LIMITATION.—The Agreement authorized to be ne-3

gotiated and concluded under this section may not include 4

elements outside the scope of the 2016 United States Model 5

Income Tax Convention. 6

SEC. 4. CONSULTATION. 7

(a) NOTIFICATION UPON COMMENCEMENT OF NEGO-8

TIATIONS.—The President shall provide written notification 9

to the appropriate congressional committees of the com-10

mencement of negotiations between AIT and TECRO on the 11

Agreement at least 15 calendar days before such commence-12

ment. 13

(b) BRIEFINGS.—Not later than 90 days after com-14

mencement of negotiations on the Agreement, and every 180 15

days thereafter until conclusion of the Agreement, the Presi-16

dent shall provide a briefing to the appropriate congres-17

sional committees providing an update on the status of ne-18

gotiations, including a description of elements under nego-19

tiation. 20

(c) CONSULTATIONS DURING NEGOTIATIONS.—In the 21

course of negotiations conducted under the authorities of 22

this Act, the Secretary of the Treasury, in coordination with 23

the Secretary of State, shall— 24
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(1) meet, upon request, with the Chairman or 1

Ranking Member of the appropriate congressional 2

committees regarding negotiating objectives and the 3

status of negotiations in progress; and 4

(2) consult closely, on a timely basis, and keep 5

fully apprised of the negotiations, the appropriate 6

congressional committees. 7

SEC. 5. APPROVAL OF THE AGREEMENT. 8

(a) SUBMISSION OF AGREEMENT.—Not later than 180 9

days after the Agreement is concluded, the Secretary of 10

State shall provide the Agreement and technical expla-11

nation to the appropriate congressional committees. 12

(b) APPROVAL.—The Agreement shall not take effect 13

until after Congress passes a concurrent resolution of ap-14

proval as described in subsection (c). 15

(c) TERMS OF CONCURRENT RESOLUTION OF AP-16

PROVAL.— 17

(1) IN GENERAL.—For purposes of subsection 18

(b), the term ‘‘concurrent resolution of approval’’ 19

means only a concurrent resolution— 20

(A) which does not have a preamble; 21

(B) which includes in the matter after the 22

resolving clause the following: ‘‘That Congress 23

approves the Tax Agreement concluded between 24

the American Institute in Taiwan and the Tai-25
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pei Economic and Cultural Representative Of-1

fice, as submitted by the President on 2

llll.’’, the blank space being filled in with 3

the appropriate date; and 4

(C) the title of which is as follows: ‘‘Concur-5

rent resolution approving the Tax Agreement 6

concluded between the American Institute in 7

Taiwan and the Taipei Economic and Cultural 8

Representative Office.’’. 9

(2) REFERRAL.— A resolution described in this 10

subsection that is introduced in the Senate shall be re-11

ferred to the Committee on Foreign Relations of the 12

Senate. A resolution described in this subsection that 13

is introduced in the House of Representatives shall be 14

referred to the Committee on Foreign Affairs of the 15

House of Representatives. 16

SEC. 6. ENTRY INTO FORCE AND LEGAL EFFECT OF THE 17

AGREEMENT. 18

(a) ENTRY INTO FORCE.—Upon passage of the concur-19

rent resolution of approval, the President may bring the 20

Agreement into force. 21

(b) LEGAL EFFECT.—Upon entry into force, the Agree-22

ment shall be afforded the same treatment as a treaty for 23

purposes of the laws of the United States. 24
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SEC. 7. APPROPRIATE CONGRESSIONAL COMMITTEES DE-1

FINED. 2

In this section, the term ‘‘appropriate congressional 3

committees’’ means the Committee on Foreign Relations 4

and the Committee on Finance of the Senate and the Com-5

mittee on Foreign Affairs and the Committee on Ways and 6

Means of the House of Representatives. 7

VerDate Sep 11 2014 05:22 Jul 26, 2023 Jkt 039200 PO 00000 Frm 00012 Fmt 6652 Sfmt 6203 E:\BILLS\S1457.RS S1457kj
oh

ns
on

 o
n 

D
S

K
79

L0
C

42
P

R
O

D
 w

ith
 B

IL
LS



VerDate Sep 11 2014 05:22 Jul 26, 2023 Jkt 039200 PO 00000 Frm 00013 Fmt 6652 Sfmt 6203 E:\BILLS\S1457.RS S1457kj
oh

ns
on

 o
n 

D
S

K
79

L0
C

42
P

R
O

D
 w

ith
 B

IL
LS



C
alendar N

o. 151 

1
1

8
T

H
C

O
N

G
R

E
S

S
 

1
S

T
S

E
S

S
IO

N
 

S. 1457 
A

 B
IL

L
 

T
o
 a

u
th

o
rize n

eg
o
tia

tio
n

 a
n

d
 co

n
clu

sio
n

 a
n

d
 to

 p
ro

-
vid

e 
fo

r 
co

n
g
ressio

n
a
l 

co
n

sid
era

tio
n

 
o
f 

a
 

ta
x
 

a
g
reem

en
t 

b
etw

een
 

th
e 

A
m

erica
n

 
In

stitu
te 

in
 

T
a
iw

a
n

 (A
IT

) a
n

d
 th

e T
a
ip

ei E
co

n
o
m

ic a
n

d
 C

u
l-

tu
ra

l R
ep

resen
ta

tive O
ffice (T

E
C

R
O

). 

J
U

L
Y

2
5

, 2
0

2
3

 

R
ep

o
rted

 w
ith

 a
n

 a
m

en
d
m

en
t 

VerDate Sep 11 2014 05:22 Jul 26, 2023 Jkt 039200 PO 00000 Frm 00014 Fmt 6651 Sfmt 6651 E:\BILLS\S1457.RS S1457kj
oh

ns
on

 o
n 

D
S

K
79

L0
C

42
P

R
O

D
 w

ith
 B

IL
LS



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2023-07-27T00:40:08-0400
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




